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SENATE BI LL 5354

AS AMENDED BY THE HOUSE
Passed Legislature - 2009 Regul ar Session
State of WAshi ngton 61lst Legislature 2009 Regul ar Session
By Senators Haugen and Ranker

Read first time 01/20/09. Referred to Committee on Governnent
Operations & El ections.

AN ACT Relating to public hospital capital facility areas; adding
a new chapter to Title 70 RCW and creating a new secti on.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. PURPOSE. The legislature finds that it is
in the interests of the people of the state of Washington to be able to
establish public hospital capital facility areas as quasi-nmunici pal
corporations and independent taxing wunits existing wthin the
boundaries of counties conposed entirely of islands that receive
medi cal services froman existing public hospital district but are not
annexed to an existing public hospital district for the purpose of
financing the construction, additions, or betternents of capital
hospital facilities or other capital health care facilities.

NEW SECTION. Sec. 2. DEFINITIONS. (1) "Public hospital capital
facility area"” means a quasi-mnunicipal corporation and independent

taxing authority within the neaning of Article VII, section 1 of the
state Constitution, and a taxing district wthin the nmeaning of Article
VII, section 2 of the state Constitution, created by a county

| egi sl ative authority of a county conposed entirely of islands that
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recei ves nedi cal services froma hospital district, but is prevented by
geography and the absence of contiguous boundaries from annexing to
that district. A public hospital capital facility area may include al
or a portion of acity or town.

(2) "Hospital capital facilities" include both real and persona
property including l|and, buildings, site inprovenents, equipnent,
f ur ni shi ngs, col | ecti ons, and all necessary costs related to
acqui sition, fi nanci ng, desi gn, construction, equi ppi ng, and
r enodel i ng.

(3) "OQther capital health care facilities" neans nursing hone,
extended care, | ong-term care, out pat i ent and rehabilitative
facilities, anmbul ances, and such other facilities as are appropriate to
the heal th needs of the popul ati on served.

NEW SECTION. Sec. 3. ESTABLISH NG A PUBLIC HOSPI TAL CAPI TAL
FACI LI TY AREA- - BALLOT PROPCSI TIONS. (1)(a) Upon receipt of a conpleted
petition to both establish a public hospital capital facility area and
submt a ballot proposition under section 7 of this act to finance
public hospital capital facilities and other capital health care
facilities, the legislative authority of the county in which a proposed
public hospital capital facility areais to be established shall submt
separate ball ot propositions to voters to authorize establishing the
proposed public hospital capital facility area and authorizing the
public hospital capital facility area, if established, to finance
public hospital capital facilities or other capital health -care
facilities by issuing general indebtedness and inposing excess |evies
to retire the indebtedness. A petition submtted under this section
must be acconpanied by a witten request to establish a public hospital
capital facility area that is signed by a magjority of the comm ssioners
of the public hospital district serving the proposed area.

(b) The ballot propositions nmust be submtted to voters of the
proposed public hospital capital facility area at a general or speci al
el ection. |If the proposed election date is not a general election, the
county legislative authority is encouraged to request an el ection when
anot her unit of | ocal governnment with territory located in the proposed
public hospital capital facility area is already holding a specia
el ecti on under RCW 29A.04.330. Approval of the ballot proposition to

SB 5354. SL p. 2
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create a public hospital capital facility area requires a sinple
majority vote by the voters participating in the election.

(2) Aconpleted petition submtted under this section nust include:

(a) A description of the boundaries of the public hospital capital
facility area; and

(b) A copy of a resolution of the legislative authority of each
city, town, and hospital district wwth territory in the proposed public
hospital capital facility area indicating both: (i) Approval of the
creation of the proposed public hospital capital facility area; and
(1i) agreement on how election costs wll be paid for ballot
propositions to voters that authorize the public hospital capital
facility area to incur general indebtedness and i npose excess levies to
retire the general indebtedness.

NEW SECTION. Sec. 4. PETITION FOR LESSER AREA- - PROCEDURE. Any
petition for the formation of a public hospital capital facility area
may descri be an area less than the entire county in which the petition
is filed, the boundaries of which must follow the then existing
preci nct boundaries and not divide any voting precinct; and in the
event that a petition is filed containing not |ess than ten percent of
the voters of the proposed public hospital capital facility area who
voted at the | ast general election, certified by the auditor in |ike
manner as for a countyw de district, the board of county conmm ssioners
shall fix a date for a hearing on the petition, and shall publish the
petition, wthout the signatures thereto appended, for two weeks prior
to the date of the hearing, together with a notice stating the tinme of
the neeting when the petition will be heard. Publications required by
this chapter nust be in a newspaper published in the proposed public
hospital capital facility area, or, if there be no such newspaper, then
in a newspaper published in the county in which the public hospital
capital facility area is situated, and of general circulation in that
county. The hearing on the petition my be adjourned fromtinme to
time, not exceeding four weeks in all. |If upon the final hearing the
board of county conm ssioners finds that any |ands have been unjustly
or inproperly included within the proposed public hospital capita
facility area the board shall change and fix the boundary lines in such
manner as it deens reasonabl e and just and conducive to the welfare and
conveni ence, and nmake and enter an order establishing and defining the
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boundary |lines of the proposed public hospital capital facility area:
PROVI DED, That no | ands may be included within the boundaries so fixed
| ying outside the boundaries described in the petition, except upon the
witten request of the owners of those | ands.

NEW SECTI ON. Sec. 5. GOVERNI NG BODY. The governing body of the
public hospital capital facility area nust consist of three nenbers of
the county legislative authority from each county in which the public
hospital capital facility areais located. |In counties that have nore
than three nenbers of their legislative body, the three nenbers who
serve on the governing body of the public hospital capital facility
area nust be chosen by the full nenbership of the county |egislative
authority.

NEW SECTION. Sec. 6. AUTHORI TY TO CONSTRUCT, ACQUI RE, PURCHASE
MAI NTAI' N, ADD TO, AND REMODEL FACI LI TI ES-- | NTERLOCAL AGREEMENTS- - LEGAL
TITLE. A public hospital capital facility area may construct, acquire,
purchase, maintain, add to, and renodel public hospital capital
facilities, and the governing body of the public hospital capital
facility area may, by interlocal agreenent or otherw se, contract with
a county, city, town, or public hospital district to design, adm nister
the construction of, operate, or maintain a public hospital capita
facility or other capital health care facility financed pursuant to
this chapter. Legal title to public hospital capital facilities or
other capital health care facilities acquired or constructed pursuant
to this chapter may be transferred, acquired, or held by the public
hospital capital facility area or by a county, city, town, or public
hospital district in which the facility is located and receives
servi ce.

NEW SECTI ON.  Sec. 7. FI NANCI NG- - BONDS AUTHORI ZED. (1) A public
hospital capital facility area may contract indebtedness or borrow
money to finance public hospital capital facilities and other capital
health care facilities and nmay i ssue general obligation bonds for such
purpose not exceeding an anount, together wth any existing
i ndebt edness of the public hospital capital facility area, equal to one
and one-quarter percent of the value of the taxable property in the
public hospital capital facility area and inpose excess property tax

SB 5354. SL p. 4
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levies to retire the general indebtedness as provided i n RCW 39. 36. 050
if a ballot proposition authorizing both the indebtedness and excess
| evies is approved by at |east three-fifths of the voters of the public
hospital capital facility area voting on the proposition, and the total
nunber of voters voting on the proposition constitutes not |ess than
forty percent of the total nunber of voters in the public hospita
capital facility area voting at the |ast preceding general election
The term "val ue of the taxable property" has the nmeaning set forth in
RCW 39. 36. 015. The proposition nust be submtted to voters at a
general or special election and may be submtted to voters at the sane
el ection as the election when the ballot proposition authorizing the
establishing of the public hospital capital facility area is submtted.
|f the proposed election date is not a general election, the county
| egi slative authority i s encouraged to request an el ecti on when anot her
unit of local governnment with territory located in the proposed public
hospital capital facility area is already holding a special election
under RCW 29A. 04. 330.

(2) A public hospital capital facility area may accept gifts or
grants of noney or property of any kind for the sane purposes for which
it is authorized to borrow noney in subsection (1) of this section.

NEW SECTION. Sec. 8. DISSOLUTION OF PUBLIC HOSPI TAL CAPI TAL
FACILITY AREA. (1) A public hospital capital facility area may be
di ssolved by a majority vote of the governing body when all obligations
under any general obligation bonds issued by the public hospital
capital facility area have been di scharged and any other contractua
obligations of the public hospital capital facility area have either
been di scharged or assuned by anot her governnmental entity.

(2) A public hospital capital facility area nmust be dissolved by
the governing body if the first two ballot propositions under section
7 of this act that are submtted to voters are not approved.

NEW SECTION. Sec. 9. LIMTATIONS ON LEGAL CHALLENGES. Unl ess
commenced within thirty days after the date of the filing of the
certificate of the canvass of an election on the proposition of
creating a new public hospital capital facility area pursuant to this
chapter, no lawsuit whatever may be maintained challenging in any way
the | egal existence of the public hospital capital facility area or the
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validity of the proceedings had for the organization and creation
thereof. |If the creation of a public hospital capital facility area is
not challenged within the period specified in this section, the public
hospital capital facility area conclusively nust be deened duly and
regul arly organi zed under the laws of this state.

NEW SECTION. Sec. 10. TREASURER- - DUTI ES- - FUNDS- - DEPOSI TARI ES- -
SURETY BONDS, COST. (1) The treasurer of the county in which a public
hospital capital facility area is located shall be treasurer of the
public hospital capital facility area, except that the comm ssion of
the public hospital district in which the facility area is |ocated by
resolution may designate sone other person having experience in
financial or fiscal natters as treasurer of the public hospital capital
facility area. If the treasurer is not the county treasurer, the
comm ssion shall require a bond, with a surety conpany aut horized to do
business in the state of WAshington, in an anount and under the terns
and conditions which the comm ssion by resolution fromtinme to tine
finds wll protect the public hospital capital facility area against
| oss. The prem umon any such bond nust be paid by the public hospital
capital facility area.

(2) Al public hospital capital facility area funds nust be paidto
the treasurer and nust be disbursed by him or her only on warrants
issued by an auditor appointed by the conm ssion, upon orders or
vouchers approved by it. The treasurer shall establish a public
hospital capital facility area fund, into which all public hospita
capital facility area funds nust be paid, and he or she shall maintain
such special funds as may be created by the comm ssion, into which he
or she shall place all noney as the comm ssion may, by resolution
direct.

(3) If the treasurer of the district is the treasurer of the county
all public hospital capital facility area funds nust be deposited with
the county depositaries under the sane restrictions, contracts, and
security as provided for county depositaries. |If the treasurer of the
public hospital capital facility area is sonme other person, all funds
must be deposited in a bank or banks authorized to do business in this
state as the conm ssion by resolution designates, and with surety bond
to the public hospital capital facility area or securities in lieu
t hereof of the kind, no less in anmount, for deposit of county funds.

SB 5354. SL p. 6
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The surety bond or securities in lieu thereof nust be filed or
deposited with the treasurer of the public hospital capital facility
area, and approved by resol ution of the comm ssion.

(4) Al interest collected on public hospital capital facility area
funds belong to the public hospital capital facility area and be
deposited to its credit in the proper public hospital capital facility
area funds.

(5) A public hospital capital facility area may provide and require
a reasonabl e bond of any other person handling noneys or securities of
the public hospital capital facility area. The public hospital capital
facility area may pay the prem umon the bond.

NEW SECTI ON.  Sec. 11. CONTRACTI NG W TH OTHER ENTI TI ES TO PROVI DE
SERVI CES FACILITIES. Any public hospital capital facility area may
contract or join with any public hospital district, publicly owned
hospital, nonprofit hospital, legal entity, or individual to acquire,
own, operate, nmanage, or provide any hospital or other health care
facilities or hospital services or other health care services to be

used by individuals, districts, hospitals, or others, including
provi ding health maintenance services. |f a public hospital capital
facility area chooses to contract or join with another party or parties
pursuant to the provisions of this chapter, it may do so through
establishing a nonprofit corporation, partnership, limted liability

conpany, or other legal entity of its choosing in which the public
hospital capital facility area and the other party or parties
partici pate. The governing body of the legal entity nust include
representatives of the public hospital capital facility area, which
representatives may include nenbers of the public hospital district's
board of comm ssioners. A public hospital capital facility area
contracting or joining with another party pursuant to the provisions of
this chapter may appropriate funds and may sell, |ease, or otherw se
provide property, personnel, and services to the legal entity
established to carry out the contract or joint activity.

NEW SECTION. Sec. 12. Sections 1 through 11 of this act
constitute a new chapter in Title 70 RCW

p. 7 SB 5354. SL
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NEW SECTION. Sec. 13. Captions used in this act are not any part
of the | aw.

NEW SECTION. Sec. 14. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other

persons or circunstances is not affected.

Passed by the Senate April 25, 20009.

Passed by the House April 23, 2009.

Approved by the Governor May 14, 20009.

Filed in Ofice of Secretary of State May 18, 20009.
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